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Drager replaces variable acquisition component
and strengthens equity

- Option for the issue of preferred shares instead of cash payment
- Reduction of liabilities
- Strengthening equity

Libeck — On August 30, Dragerwerk AG & Co. KGaA replaced the cash
settled option for the acquisition price of the 25 percent stake in the medical
division by issuing an equity settled option on 1.25 million preferred shares.
As soon as the option is exercised, Drager will issue new preferred shares
in lieu of a cash payment. The option with a strike price of EUR 64.12
matures on April 30, 2015. Based on the current status quo, Drager would
generate proceeds of EUR 80.15 million by issuing 1.25 million new
preferred shares on executing the option in full.

Apart from the fixed component of the purchase price totaling EUR 243.5
million (EUR 175 million in cash and a vendor note of EUR 68.5 million
issued by Siemens), Siemens and Drager had originally agreed a variable
purchase price component, which is based on the price development of the
preferred share and capped at a maximum of EUR 50 million (cash settled
option).

Due to the positive development of the Dréger preferred share compared to
December 31, 2009, the value of the option component of the purchase
price has increased. In the period January 1, 2010, until August 30, 2010,
EUR 11.8 million were subsequently recognized as an expense in other
financial result. In the future, fluctuations in the value of the option will no
longer be recognized in profit and loss.

Equity ratio further strengthened

As the cash settled option is being replaced by an equity settled option,
Drager is strengthening the company’s equity base by EUR 26.5 million. In
the course of replacing the cash settled option with an equity settled option,
which does not limit the gains derived during exercising the option,
Siemens waived the repayment of EUR 8.5 million from the vendor note as
agreed given the higher current value of this option alternative. The option
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was recognized as a liability of EUR 18.0 million on August 30, 2010.
Liabilities have decreased by a total of EUR 26.5 million in conjunction with
the reduction of the vendor note.

“Further strengthening our equity base, the advantages from buying back
the Siemens shares in the medical division and the successful turnaround
are excellent foundations for the company’s sustained growth,” highlighted
Stefan Drager, Chairman of the Executive Board of Dragerwerk
Verwaltungs AG.
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